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* [International Financial Reporting Standards are designed as a common global

language for business affairs so that company accounts are understandable and
comparable across international boundaries
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 They also dictate the design of the recordkeeping system that a business uses and how

reports are prepared.
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Financial Reports: ) B!
* document prepared for internal use. It can come in many forms and be used for many
purposes as it is usually company specific, like what ?
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Financial Statements: EUUNIPNPN-]
* widely requested formal document that is prepared in a specific format as outlined by
your region’s Generally Accepted Accounting Principles.
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Financial Statements duw,Jl ddl]l @343l
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A statement of financial position as at the end of the period ( Balance sheet )
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A statement of comprehensive income for the period ( income statement )

(=l 453 ) 5 el Jeladl S5l dasle

A statement of changes in equity for the period
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A statement of cash flows for the period
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Notes summarizing of significant accounting policies & other explanatory information.
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The purpose of accounting is to provide financial information for decision making
about an economic entity.

The economic entity we concentrate upon is a business enterprise.
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* Business executives and managers need the financial information provided by an

accounting system to help them plan and control the activities of the business .
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 Accounting is the language of business.

It is the process of recording, classifying, and summarizing economic events the

through certain documents or financial statements.
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* Like any other language, accounting has its own terms and rules.
To understand how to interpret and use the information accounting provides, you
must first understand this language. Understanding the basic concepts of accounting
IS essential to success in business.
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Following are the major categories of financial information.

a) Information prepared exclusively for people within a company (managers,

employees, or owners) for their own use (Internal).
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b) Financial information required by various government agencies such as the

Internal Revenue Service (IRS), Securities and Exchange Commission

(SEC)(External Gov).

c) General information about companies provided to people outside the firm such as

investors, creditors, and labor unions( External Public). e
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Preparing audit reports. (38l )l slue] B
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Plotting lots of debits and credits.

Recording transactions and financial activity.
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Plotting lots of debits and credits.

Recording transactions and financial activity.
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Certified public accountants (CPAs) are independent professional persons, who offer

accounting services to clients for a fee.

The CPA certificate is a license to practice granted by the state on the basis of a rigorous

examination and evidence of practical experience.
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The principal function of CPAs is auditing . owners, creditors, government officials, and
other interested parties—know that the financial statements prepared by a company's
management are reliable and complete by relying upon audits performed by a CPA

firm which is independent of the company issuing the financial statements.
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Another governmental agency deeply involved in accounting is the Securities and

Exchange Commission (SEC)
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Generally Accepted Accounting Principles (GAAP) 4 g.aall dwlall t5olo

These are the "ground rules," developed over a long span of time by the accounting
profession, The purpose of these broad basic rules is to guide accountants in
measuring and reporting the financial events that make up the life of a business.
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IFRS frame work requires all accountants to work within a framework of

guide lines, assumptions, principles & features as follows.
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1. Fair presentation and compliance with IFRS (Objectivity & Reliability under
US GAAP).

2. Economic Entity Assumption

3. Monetary Unit Assumption

4. Cost Principle
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1- Fair presentation and compliance with IFRS JtzeYlg Jolall o4l

b
V-
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* Fair presentation requires the faithful representation of the effects of transactions
(supported by relevant documents), other events and conditions in accordance with
the definitions and recognition criteria for assets, liabilities, income and expenses set

out in the Framework. (Objectivity & Reliability under US GAAP).
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* An entity whose financial statements comply with IFRSs shall make an explicit and

¥4

unreserved statement of such compliance in the notes.
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Economic Entity Assumption Jazuall (SoLasdV OLSI| dus,s -2

b
A

The accountant keeps all of the business transactions of a sole proprietorship separate
from the business owner's personal transactions. For legal purposes, a sole
proprietorship and its owner are considered to be one entity, but for accounting

purposes they are considered to be two separate entities.

L] Fdol |

[0) il 4SUl l Bl o] dlabaall puamm cosslonall Jadiony dylaedl duasall i lidy o
\ 19 BLS LSUley L2,a)l Bladal) suixdy Adgild (2,eY Jaall obia) duaseadl cdlalaall e Alniie
B 00S Olon cclls 1 @y Wl ode 3 ol JWl s famll oSy G LY Al (3 e

aLonls
i el = Shsiae il g issue 01 d-n-:| pL.I}.Lg




~conomic entitv Assumbption ( liweld! (Soliaio V] Il duo o -/

L Wy (Sole Proprietorship) 43,8 48k axly jasa) ool (Gl Jandl 0550 Lo Bole o
Jeadl dsdia 9l e 92 LI 0555
ASledl SWMa Jio)(Service CO) duads OEa 3,a)l ASdl W3 Spuall OBl 045 L Wle o
s>l Jte)(Merchandising) 455230b audl s> be ol (Wbl il ey Juozddl U glloy
o) Wl e ud e Bao 0550 L Baley  (oursinad] STl Moy o dadl oy il

el cald Gyg 15 (Capital -JWJ!

asantsl
J-ocl
issue 01 U"'ij'.'.'i

o Jae) — 4b siaa (3 8all aren

FENEsJFENE /N E

o
]



FENEsJFENE /N E

Fconomic Entitvy Assumbption ( Jaiwsd! (SalbiaiaVl LAY dus o -7

S 0903 e o8 luass Jggane 05509 ilus ST uSy zWI T (Owner) Wl gy o

el dvassdl daadYlg Mol e Auabin Lyl daad

Je Wgils 8agall o 4350)l wladall ( Bankruptey & Liquidation) (oYl eVl g 43ls 1dg o
SV slad Jgedl & 29350 LS pue Jb A5 Ggu0 dlad duazadl Al O8lias
Sl e dalaa)

aranlsl
Jocl
issue 01 |' p.l.lj..l..!

o Jae) — 4b siaa (3 8all aren



r

A

Economic Entity Assumption Jasuwell sabas¥l LSl dus,s -2

A

b

Partnership 4S|!

il bty 433,001 AS0all A8l desd ¢ ol plane (39 5848 (nladye AST ol uasad dSglas &S0
c(d9V Dlaiiedl Jie g (Contract) &S1adl &dlasl suss b Bale uaxlg elle o 8T Lgd )lan
Gl gl 8l wie @15 (&)l Lgudlls ¢(Blusdl @lo o) J3l Gl epudd 48 b S lerlys
ol e S 3l O g3 ol Bagde e duases Adgiun Lgae b (S Jos b, &l

OBladl pasind Lo W o8 ad) duascad) dazd)l e dS1al OMlelan Juad Com cdowl=all (21,e o
Ogolmall) dugall Glaleadl &3 (3 L ¢(Services) wlbedzdly (Retailing) 83=ilb apdl dlast eulail
{0 9saed! (3926 5B () gusnleadly () goylonndl O gundigally cLbYlg

o
(9]

A
(sk‘ "

asontsl
i dae) — Ab siaae (§sia) aaen issue 01 UJJJ}-I}

401 | Y40l | rgdol |



Assumption (Jasiwe! (SalaidNl LS| dus 8 -

Partnership &1l

&) 9l YN - (3 280l il g5ane dodoed] disliate pally delatell 481 Al plal ilusial @3 48y
(Limited & Unlimited Partnerships)

Lol dligel de foml pauals Bagdxe & Ad95an J9sue (Unlimited Partner) gelaiall el el o
. (Proprietorship 4,411 4:80a)1) dlaiwdl duo 2l OB ae JI 9o LS MY Y (4

Vg a5l &Sle (po diua> Joba loy Jadd J9§un 95u@ (Limited partner) gelbaiedl ae ¢badl bl o
oYl WYl (3 Lol dlgol e Bgall o

——

aLontsl

J-ocl

o Jae) — 4b siaa (3 8all aren

401 1 F40] | Fgdol |

( e L



Assumption (Jasiwe! (SalaidNl LS| dus 8 -

Corporation dealual &2l

eIl o Joliall b el ] 4Shall ey SOl e Jumiio (3956 OLSS plaie (5o blad » @

‘401 |

. W9gun g 0@l ST ¢(Limited responsibility ) 8394 d&dggues (Ogedluall) cgudl Ao xiaty
WU e 2ol A8l gl g 552 5T 5 U85 (nodleeald Ssmmg ASAN1 OLS 0505 o8 et S
(paneel 1 8T) 39 ST 8 3T oppeins
\ ASLaI Jas Sy Y 53 a5l (3 pleiiedl dudle U] ASL) g s OF oSy (&) Dggadl s o
9dme A8 (2L yam A58l piaily AN > 093

.Microsoft s Citigroup 9 General Motors 9 ExxonMobil «bod) desluall & al JUS e

aLontsl

J-ocl

o Jae) — 4b siaa (3 8all aren

401 1

o
(O}
_
(%]
C
(0]
o
=
%.
3 .
- L

[ e T



rdol 1 rdol | rdol |

Economic Entity Assumption Jasuwell sabas¥l LSl dus,s -2

asontsl

3 ] — i g 5 i) qaen | e
o issue 01 U.LIJ}.U



rdol | rdol 1 Fdol |

O

e
=
~

Economic Entity Assumption Jasuwell sabas¥l LSl dus,s -2

4

Yhe busiess
. 4s )

7 we s = "=
JSLiia - La\.anae
A5
o ol 0 o
§ albP
| ,f\ x
frogper ™Y
4S i) clsliag —
e ] A e G il o | J-ocl
IIIII 01 UI.IJ}.‘I.J_



lbdlaas)l Gl 0aY (olaiwl b laxd 9 duyadl Ll IS s Dol

_

! 4

O

= * Sole Proprietorship 03,8 4S0e - dapu dwo g5 S5 @

. * Partnership e e

E e Unlimited Partner oolate cbg o

\ e Limited Partner ebaie ae cbg o

. * Corporation dotlue 4S5 @

. * Bankruptcy & Liquidation Joedly DYl A o

[;] * Merchandising company Lyl o Jﬂl
) o Jas| = Abghms B9hl prax issue 01 AL

o
-
u
-
o
u

AL A S Tl



@ DpkasY Al g plal¥l Jlo e S e o (@ Olodllaiandl pand lusyad & ludl Oloxisall P oy
\ O lbdlasas]l Gl {o.ﬁs)’ U2y L;b Lasdg doyall dsddl cUdSy
. * Manufacturing company daclip &S5 o

. e Service Company Oleds &S5 o

E * Retailing Co. Byl pdl O o

. * Certified Public Accountant - CPA Jatuall 363N ool o

. * Historical Cost Principle Loyl Aall Toee @

\ ket ks issue 01 m

O
-
u
-
o
u

AL A B AT ALy



&l Mslaall Jimwd g Currency Units (CU) dlas)l Slasgy (sobasdYl bladl jold o o
e a3l sl Glasg Lgie il (S

3gll Hgyer s Y Vel ALl 5eall OF (o aell e aeld] (qulall Tusall Mo Caung @
(Lbusg Lse o S o s o daadl L8 O Lo (o485 LY 1da)

- LIS

o Jae) — 4b siaa (3 8all aren

asontsl

J-ocl

FENEsJEONE s NE

o
ul
&
(%)
e
D
o
=
%o
3 .
E
. n

( e L



@5 Lodie (14 dolay Lo gl 1uas) d8las] o3 U1 aduadl J) "4 pady cdusoy bl dall T Ll o
Lole 0305 3 9l (ool pladl (§ sl e Gas slgew « ol (3 paindl e Jguax]]

a9l ulaall Carmgay Lgllao &3 (55 o) Lo Aol (8 83L31 (e €95 (ST LuSiat) JguoY) Wls Joins @i Y

Al ezl slaey

My land should
be at S75,000
man. 1t's called
inflation!

Not on my
watch Carl.
Muwahaha

Carl (Owner)

<>

| —

Peter (Accountant)

RN\

asantsl

J-ocl

5 Jae) — i sine 3 sial) apen

- se £
05 issue 01 ULUJ..I..!

el e

FENEsJEONE s NE



FENEsJFENE /N E

o
]

Going concern.

Accrual basis of accounting.
Materiality and aggregation.
Offsetting.

Frequency of reporting.
Comparative information.

Consistency of presentation.
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Assets 2007 2008 2009
Cash 675,823.00 374,984.00 423,337.00
Cash Collateral 149,661.00 149,661.00 149,661.00
Total Cash 825,484.00 524,645.00 572,998.00
Accounts Receivable 77,811.00 29,976.00 29,976.00
Provision for bad debt (331,005.00) (331,005.00) (331,005.00)
Net Receivables (253,194.00) (301,029.00) (301,029.00)
Inventory (Gross) 25,356,137.00 92,587,451.00 32,722,468.00
Raw Materials 13,286,464.00 79,636,174.00 22,468,833.00
Work in Process 706,377.00 83,140.00 247,816.00
Finished Goods 9,985,037.00 10,811,763.00 7,820,241.00
Goods In Transit 392,692.00 180,977.00 403,471.00
Spare Parts 985,567.00 1,875,397.00 1,782,107.00
Provision - slow moving inventory (86,498.00) (57,828.00) (47,202.00)
Net inventory 25,269,639.00 92,529,623.00 32,675,266.00
Advance Payments 3,590,790.00 2,677,701.00 2,390,732.00
Current Assets 29,432,719.00 95,430,940.00 35,337,967.00
Plant Assets
Land 5,742,500.00 5,742,500.00 5,742,500.00
Equipment AND BUILD 61,265,294.00 59,391,364.00 60,792,159.00
Accumulated Depreciation (16,544,056.00) (20,433,774.00) (26,277,333.00)
Construction In Progress 0.00 0.00 0.00
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